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Gold in dollar terms dropped 1.1% to US$1 217 an ounce. The metal is still up 9.0% MTD February 2016, heading for the biggest monthly gain since 2012. Gold has been the
top performing commodity in 2016 as volatility in equity and currency markets stoked demand for haven assets. Brent crude oil gained 11.6% last week, capping the best
weekly gain since August 2015. Brent crude upbeat was due to strengthening US fuel demand and speculation that some producers will complete an accord to freeze
output. Data from the Energy Information Administration (EIA) showed that the US crude production fell by 33 000 barrels a day last week to 9.1 million barrels a day. The
US oilrigs fell by 13 to 400, last week, the lowest since week ending December 18, 2009. 136 oilrigs have been idled since the start of 2016 and last week marked the 10th
straight week in declines. Crude is still down about 11% YTD 2016 on concern a worldwide surplus will be prolonged because of rising US stockpiles, which have swelled to
the highest level in more than eight decades. On top of this, Iran has pledged to increase shipments by as much as 1 million barrels a day after sanctions were lifted last
month. South Africa’s corn industry may incur costs of up to R16 billion this year as the worst drought in more than a century takes its toll. Corn producers are estimated to
loose R5 billion in net income in 2016 due to drought. Grain SA forecasts that the country need to import 3.8 million tonnes of corn to bolster domestic supply. However,
the United States Department of Agriculture (USDA) forecast a 2.3% increase for corn planted this season, to 90 million hectares. This is a positive read through for
countries such as South Africa that have been hit hard by drought. Grape shipments from South African vineyards, are estimated to be 15% down this year due to drought
effects. On a positive note, small barriers are expected from the vineyards and these are good for high quality wine. South Africa, is the world’s seventh-largest producer,
has almost 100 000 hectares of vineyards. 

The South African unemployment level dropped to 24.5% during the fourth quarter 2015. This was down from 25.5% seen during the previous quarter. The expanded
definition of unemployment dropped from 34.4% to 33.8%. The expanded definition of unemployment includes discouraged workers. Despite the decline in numbers, the
amount of unemployed people still remains at a stubbornly high level and it is our view that the unemployment level will see a pick up in the upcoming months amid a
declining economy. The government has stated that they plan to reduce the unemployment level to 6% by 2030 through state infrastructure programmes, however given
the state of the economic environment citizens remain weary over whether this promise may be maintained. South African steel production rose to 2.7% on a year-on-year
basis in January, this increase may be compared with a decline in global production. Over the next three years, a large portion of public sector infrastructure spending will
be invested in the steel intensive transport and logistics sector. Producer Prices shot up to 7.6% as a result of higher food and equipment prices. The previous PPI reading
stood at 4.8%. The weak rand and the drought have put severe pressure on the economy and this can be seen in the numbers. 

The US Gross Domestic Product (GDP), the value of all goods and services produced, grew at a 1.0% annualized rate, compared with an initial estimate of 0.7% in Q4 2015.
Consensus had a median forecast 0.4% with a range from 0.1% to 0.9%. The GDP estimate is the second of three for the quarter, with the other release scheduled for next
month when more information can be incorporated. The revision shows GDP expanded 2.4% in 2015. Although the economy slowed in the fourth quarter from 2.0% in Q3
2015, growth is projected to re-accelerate this year as consumers tap into the benefits of a strengthening job market and savings on fuel to boost spending. Changes to Q4
2015 growth largely reflected how unsold goods are valued. In inflation-adjusted terms, more inventory accumulation previously estimated as underlying price data were
revised up. Inventories grew at an US$81.7 billion annualized rate in Q4 2015. This dragged growth by 0.14%, compared with a previously reported 0.45% reduction. The
trade gap, the difference between exports and imports shaved 0.25% from growth, primarily due to fewer goods shipments from overseas. The previous estimate was
0.47% reduction. Household consumption, which accounts for almost 70% of the economy, grew at an annualised rate of 2.0%, weaker than the 2.2% initially estimated.
An agreement was reached from the Group of 20 (G-20) summit held in Shanghai that countries to use monetary, fiscal and structural tools to boost growth and refrain
from competitive devaluations since monetary policy alone cannot lead to balanced growth. G-20 countries agreed that if devaluation is a consequence of monetary policy,
which is motivated by real macro-economic domestic reasons, then nations must make sure to inform and consult with each other so there are no surprises. The Japanese
yen and monetary policy were identified as a source of concern since last month, they weakened the yen against the dollar and driven bond yields to historic lows through
monetary stimulus actions. The euro area inflation is forecast to have slipped back to zero this month ending a brief run of price gains. The euro zone now faces one of the
longest periods of zero or negative inflation in its history and the risk that inflation expectations exerting more pressure on the European Central Bank’s (ECB) to extend its
stimulus.  

South African stock markets closed the week off higher after the weak rand buoyed rand hedge stocks. The South African currency fell by around 40 cents on Friday, after
statements from the Finance Minister. Markets were also boosted due to the possibility of further stimulus measures. At Friday’s close, the All Share added 2.2% with
resources being the best performer for the day. The local equities performed well during the week with both the All Share and the Top 40 making gains for the period.
Resources have had a fantastic run on a year-to-date and month-to-date basis, whilst the performance of industrials and financials has dwindled. The BEASSA All Bond
index saw negative returns for the week, however the year-to-date return still sits in positive territory. The Rand fell to R16.14 against the US dollar at the close of last
week after seeing good levels earlier during the week.

Last week, Germany’s 10-year bunds rose for a sixth week, with the yield falling six basis points, to 0.15%. German sovereign securities have returned 4.0% this year,
compared with an average 2.4% gain for the euro area, while Portugal’s lost 3.9% and the US Treasuries earned 3.4% YTD 2016. We view that the rally in government
bonds is driven by a deterioration in the global economy, slowdown in China and potential deflation in Europe. Japan’s currency has defied predictions and rallied 6.3%
MTD February 2016, the biggest monthly surge since 2008, as investors seek haven assets. However, last week, the yen slid 1.2% against the dollar, to close the week at
114 per dollar, and was up 0.5% against the euro and ended the week at 124.63. Hedge funds and other speculators have increased net bullish bets on the yen to 52 734
contracts last week and this is the most since February 2012. The pound plunged 3.8% against the dollar last week and closed at US$1.39 per dollar, the lowest level since
March 18, 2009. We view that the downbeat on the pound is due to unbalanced growth, a trade and current account deficit and the headwinds of Brexit. A vote to quit the
EU would repel foreign investment needed to support the UK’s current-account deficit. Signs of a slowdown in global growth and low inflation have also undercut the
pound and have also made the Bank of England (BOE) to hold back monetary policy tightening. Last week, the MSCI Emerging Markets Index shedded 0.1% and YTD 2016 it
has declined 6.8% and trades at a multiple of 10.9 times. The MSCI World Index gained 1.1% last week, trimmed the YTD 2016 decline to 6.5% and trades at 15.1 times,
38.5% premium to the developing markets gauge. The JPMorgan’s Global Currency Volatility Index fell 2.7% last week after it was down 2.9% the previous week. The
Bloomberg dollar Index which tracks the US currency versus 10 peers, rose 0.7% last week and closed at 1 231.22 points. This was the biggest rally since December 17,
2015. The S&P 500 Index gained 1.6% last week, posting a second straight weekly gain. The gauge faced some headwinds from the strong dollar and this deters companies
with significant out of US presence. The Dow Jones Industrial Average and the Nasdaq Composite Index rose 1.5% and 1.9% respectively. The UK’s FTSE 100 Index rallied
2.4% last week and trimming this year’s decline to 2.3%. The FTSE 100 Index is the best performer among developed markets in Europe.
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FTSE/JSE Indices Currencies
All Share Index 49,429.4   1.0% -2.5% Rand/Dollar 16.14           5.0% 4.4%
Top 40 Index 43,857.8   0.9% -4.2% Rand/Pound 22.22           1.1% -1.4%
Resources Index 15,372.7   2.1% 11.6% Rand/Euro 17.67           3.1% 5.2%
Industrials Index 75,070.5   1.4% -5.3% Dollar/Euro 11.52           4.7% 2.5%
Financials 15 Index 39,288.3   -1.0% -4.1%

Interest Bearing Indices Commodities 
BEASSA All Bond Index 482.2        -0.6% 4.3% Gold (US$) 1,222.68     -0.4% 15.3%
STeFI 12 Month Index 335.1        0.1% 1.0% Platinum (US$) 914.00        -2.7% 2.6%
Inflation-Linked Bond Index 633.6        0.3% 1.1% Brent Crude Oil (US$) 35.00           6.0% -6.1%

World Indices Major Economies Indices (base currency)
MSCI World Index 1,554.5     1.1% -6.5% S&P 500 (United States) 1,948.1       1.6% -4.7%
MSCI Europe Index 1,389.5     0.0% -8.7% FTSE 100 (United Kingdom) 3,344.0       2.5% -2.9%
MSCI Emerging Index 740.0        -0.1% -6.8% Nikkei 225 (Japan) 16,188.4     1.4% -14.9%
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The South African Budget Speech

The South African Finance Minister, Mr Pravin Gordhan, was handed a difficult task as he had to deliver the 2016 budget speech amid difficult economic conditions.
Aside from mounting economic issues, the Ratings Agencies have been circling South Africa like hawks, with any misstep from the country possibly resulting in a
downgrade which can have a severe effect on the struggling nation. The macro-economic outlook for the country is generally very weak, with the growth predictions for
the next few years being lower than what was previously forecast. 2016 is only expected to grow at a level of 0.9% for the year. Inflation levels are expected to jump to
6.8% for the current year on the back of extreme rand weakness and the drought that has plagued the country for a while. Although the budget was not deemed as an
austerity budget, the government is trying to close the gap between its level of spending and the revenue that they receive. The government also plans to collect R18
billion more in revenue in the 2016/2017 year than was done in the previous year. Government has also responded to new spending needs without compromising their
expenditure limits. They have reprioritised R31.8 billion to support the New Development Bank and higher education, among others. The government is implementing
the following spending programmes over the next three years: R457.5 billion on social grants, a large portion towards universities and basic education, R108.3 on public
housing, R102 billion on water resources and bulk infrastructure, 171.3 billion on transfers of the local government equitable share to support the expansion of access of
poor households to free basic services, R 30.3 billion to strengthen and improve the national non-toll road network, R13.5 billion to Metrorail and Shosholoza Meyl to
subsidise passenger trips and long-distance passengers, R10.2 billion for manufacturing development incentives, R4.5 billion for national health insurance pilot districts.
The government also plans to increase the fuel levy and implement a new sugar and tire levy. Capital gains and transfer duties will also increase. Sin taxes will also see a
gain.
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• South Africa’s GDP Growth – The economy is currently sitting in a very difficult position after experiencing a lower-than-expected 
level of growth within the second and third quarters of 2015. Growth for the fourth quarter is expected at 0.4% on the back of poor 
figures from the agricultural, manufacturing and mining sectors. GDP per Capita is also seeing a decline as population growth
outpaces GDP growth. It is expected that economic growth will decline further in 2016.
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Gold in dollar terms dropped 1.1% to US$1 217 an ounce. The metal is still up 9.0% MTD February 2016, heading for the biggest monthly gain since 2012. Gold has been the
top performing commodity in 2016 as volatility in equity and currency markets stoked demand for haven assets. Brent crude oil gained 11.6% last week, capping the best
weekly gain since August 2015. Brent crude upbeat was due to strengthening US fuel demand and speculation that some producers will complete an accord to freeze
output. Data from the Energy Information Administration (EIA) showed that the US crude production fell by 33 000 barrels a day last week to 9.1 million barrels a day. The
US oilrigs fell by 13 to 400, last week, the lowest since week ending December 18, 2009. 136 oilrigs have been idled since the start of 2016 and last week marked the 10th
straight week in declines. Crude is still down about 11% YTD 2016 on concern a worldwide surplus will be prolonged because of rising US stockpiles, which have swelled to
the highest level in more than eight decades. On top of this, Iran has pledged to increase shipments by as much as 1 million barrels a day after sanctions were lifted last
month. South Africa’s corn industry may incur costs of up to R16 billion this year as the worst drought in more than a century takes its toll. Corn producers are estimated to
loose R5 billion in net income in 2016 due to drought. Grain SA forecasts that the country need to import 3.8 million tonnes of corn to bolster domestic supply. However,
the United States Department of Agriculture (USDA) forecast a 2.3% increase for corn planted this season, to 90 million hectares. This is a positive read through for
countries such as South Africa that have been hit hard by drought. Grape shipments from South African vineyards, are estimated to be 15% down this year due to drought
effects. On a positive note, small barriers are expected from the vineyards and these are good for high quality wine. South Africa, is the world’s seventh-largest producer,
has almost 100 000 hectares of vineyards. 

The South African unemployment level dropped to 24.5% during the fourth quarter 2015. This was down from 25.5% seen during the previous quarter. The expanded
definition of unemployment dropped from 34.4% to 33.8%. The expanded definition of unemployment includes discouraged workers. Despite the decline in numbers, the
amount of unemployed people still remains at a stubbornly high level and it is our view that the unemployment level will see a pick up in the upcoming months amid a
declining economy. The government has stated that they plan to reduce the unemployment level to 6% by 2030 through state infrastructure programmes, however given
the state of the economic environment citizens remain weary over whether this promise may be maintained. South African steel production rose to 2.7% on a year-on-year
basis in January, this increase may be compared with a decline in global production. Over the next three years, a large portion of public sector infrastructure spending will
be invested in the steel intensive transport and logistics sector. Producer Prices shot up to 7.6% as a result of higher food and equipment prices. The previous PPI reading
stood at 4.8%. The weak rand and the drought have put severe pressure on the economy and this can be seen in the numbers. 

The US Gross Domestic Product (GDP), the value of all goods and services produced, grew at a 1.0% annualized rate, compared with an initial estimate of 0.7% in Q4 2015.
Consensus had a median forecast 0.4% with a range from 0.1% to 0.9%. The GDP estimate is the second of three for the quarter, with the other release scheduled for next
month when more information can be incorporated. The revision shows GDP expanded 2.4% in 2015. Although the economy slowed in the fourth quarter from 2.0% in Q3
2015, growth is projected to re-accelerate this year as consumers tap into the benefits of a strengthening job market and savings on fuel to boost spending. Changes to Q4
2015 growth largely reflected how unsold goods are valued. In inflation-adjusted terms, more inventory accumulation previously estimated as underlying price data were
revised up. Inventories grew at an US$81.7 billion annualized rate in Q4 2015. This dragged growth by 0.14%, compared with a previously reported 0.45% reduction. The
trade gap, the difference between exports and imports shaved 0.25% from growth, primarily due to fewer goods shipments from overseas. The previous estimate was
0.47% reduction. Household consumption, which accounts for almost 70% of the economy, grew at an annualised rate of 2.0%, weaker than the 2.2% initially estimated.
An agreement was reached from the Group of 20 (G-20) summit held in Shanghai that countries to use monetary, fiscal and structural tools to boost growth and refrain
from competitive devaluations since monetary policy alone cannot lead to balanced growth. G-20 countries agreed that if devaluation is a consequence of monetary policy,
which is motivated by real macro-economic domestic reasons, then nations must make sure to inform and consult with each other so there are no surprises. The Japanese
yen and monetary policy were identified as a source of concern since last month, they weakened the yen against the dollar and driven bond yields to historic lows through
monetary stimulus actions. The euro area inflation is forecast to have slipped back to zero this month ending a brief run of price gains. The euro zone now faces one of the
longest periods of zero or negative inflation in its history and the risk that inflation expectations exerting more pressure on the European Central Bank’s (ECB) to extend its
stimulus.  

South African stock markets closed the week off higher after the weak rand buoyed rand hedge stocks. The South African currency fell by around 40 cents on Friday, after
statements from the Finance Minister. Markets were also boosted due to the possibility of further stimulus measures. At Friday’s close, the All Share added 2.2% with
resources being the best performer for the day. The local equities performed well during the week with both the All Share and the Top 40 making gains for the period.
Resources have had a fantastic run on a year-to-date and month-to-date basis, whilst the performance of industrials and financials has dwindled. The BEASSA All Bond
index saw negative returns for the week, however the year-to-date return still sits in positive territory. The Rand fell to R16.14 against the US dollar at the close of last
week after seeing good levels earlier during the week.

Last week, Germany’s 10-year bunds rose for a sixth week, with the yield falling six basis points, to 0.15%. German sovereign securities have returned 4.0% this year,
compared with an average 2.4% gain for the euro area, while Portugal’s lost 3.9% and the US Treasuries earned 3.4% YTD 2016. We view that the rally in government
bonds is driven by a deterioration in the global economy, slowdown in China and potential deflation in Europe. Japan’s currency has defied predictions and rallied 6.3%
MTD February 2016, the biggest monthly surge since 2008, as investors seek haven assets. However, last week, the yen slid 1.2% against the dollar, to close the week at
114 per dollar, and was up 0.5% against the euro and ended the week at 124.63. Hedge funds and other speculators have increased net bullish bets on the yen to 52 734
contracts last week and this is the most since February 2012. The pound plunged 3.8% against the dollar last week and closed at US$1.39 per dollar, the lowest level since
March 18, 2009. We view that the downbeat on the pound is due to unbalanced growth, a trade and current account deficit and the headwinds of Brexit. A vote to quit the
EU would repel foreign investment needed to support the UK’s current-account deficit. Signs of a slowdown in global growth and low inflation have also undercut the
pound and have also made the Bank of England (BOE) to hold back monetary policy tightening. Last week, the MSCI Emerging Markets Index shedded 0.1% and YTD 2016 it
has declined 6.8% and trades at a multiple of 10.9 times. The MSCI World Index gained 1.1% last week, trimmed the YTD 2016 decline to 6.5% and trades at 15.1 times,
38.5% premium to the developing markets gauge. The JPMorgan’s Global Currency Volatility Index fell 2.7% last week after it was down 2.9% the previous week. The
Bloomberg dollar Index which tracks the US currency versus 10 peers, rose 0.7% last week and closed at 1 231.22 points. This was the biggest rally since December 17,
2015. The S&P 500 Index gained 1.6% last week, posting a second straight weekly gain. The gauge faced some headwinds from the strong dollar and this deters companies
with significant out of US presence. The Dow Jones Industrial Average and the Nasdaq Composite Index rose 1.5% and 1.9% respectively. The UK’s FTSE 100 Index rallied
2.4% last week and trimming this year’s decline to 2.3%. The FTSE 100 Index is the best performer among developed markets in Europe.
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Gold in dollar terms dropped 1.1% to US$1 217 an ounce. The metal is still up 9.0% MTD February 2016, heading for the biggest monthly gain since 2012. Gold has been the
top performing commodity in 2016 as volatility in equity and currency markets stoked demand for haven assets. Brent crude oil gained 11.6% last week, capping the best
weekly gain since August 2015. Brent crude upbeat was due to strengthening US fuel demand and speculation that some producers will complete an accord to freeze
output. Data from the Energy Information Administration (EIA) showed that the US crude production fell by 33 000 barrels a day last week to 9.1 million barrels a day. The
US oilrigs fell by 13 to 400, last week, the lowest since week ending December 18, 2009. 136 oilrigs have been idled since the start of 2016 and last week marked the 10th
straight week in declines. Crude is still down about 11% YTD 2016 on concern a worldwide surplus will be prolonged because of rising US stockpiles, which have swelled to
the highest level in more than eight decades. On top of this, Iran has pledged to increase shipments by as much as 1 million barrels a day after sanctions were lifted last
month. South Africa’s corn industry may incur costs of up to R16 billion this year as the worst drought in more than a century takes its toll. Corn producers are estimated to
loose R5 billion in net income in 2016 due to drought. Grain SA forecasts that the country need to import 3.8 million tonnes of corn to bolster domestic supply. However,
the United States Department of Agriculture (USDA) forecast a 2.3% increase for corn planted this season, to 90 million hectares. This is a positive read through for
countries such as South Africa that have been hit hard by drought. Grape shipments from South African vineyards, are estimated to be 15% down this year due to drought
effects. On a positive note, small barriers are expected from the vineyards and these are good for high quality wine. South Africa, is the world’s seventh-largest producer,
has almost 100 000 hectares of vineyards. 

The South African unemployment level dropped to 24.5% during the fourth quarter 2015. This was down from 25.5% seen during the previous quarter. The expanded
definition of unemployment dropped from 34.4% to 33.8%. The expanded definition of unemployment includes discouraged workers. Despite the decline in numbers, the
amount of unemployed people still remains at a stubbornly high level and it is our view that the unemployment level will see a pick up in the upcoming months amid a
declining economy. The government has stated that they plan to reduce the unemployment level to 6% by 2030 through state infrastructure programmes, however given
the state of the economic environment citizens remain weary over whether this promise may be maintained. South African steel production rose to 2.7% on a year-on-year
basis in January, this increase may be compared with a decline in global production. Over the next three years, a large portion of public sector infrastructure spending will
be invested in the steel intensive transport and logistics sector. Producer Prices shot up to 7.6% as a result of higher food and equipment prices. The previous PPI reading
stood at 4.8%. The weak rand and the drought have put severe pressure on the economy and this can be seen in the numbers. 

The US Gross Domestic Product (GDP), the value of all goods and services produced, grew at a 1.0% annualized rate, compared with an initial estimate of 0.7% in Q4 2015.
Consensus had a median forecast 0.4% with a range from 0.1% to 0.9%. The GDP estimate is the second of three for the quarter, with the other release scheduled for next
month when more information can be incorporated. The revision shows GDP expanded 2.4% in 2015. Although the economy slowed in the fourth quarter from 2.0% in Q3
2015, growth is projected to re-accelerate this year as consumers tap into the benefits of a strengthening job market and savings on fuel to boost spending. Changes to Q4
2015 growth largely reflected how unsold goods are valued. In inflation-adjusted terms, more inventory accumulation previously estimated as underlying price data were
revised up. Inventories grew at an US$81.7 billion annualized rate in Q4 2015. This dragged growth by 0.14%, compared with a previously reported 0.45% reduction. The
trade gap, the difference between exports and imports shaved 0.25% from growth, primarily due to fewer goods shipments from overseas. The previous estimate was
0.47% reduction. Household consumption, which accounts for almost 70% of the economy, grew at an annualised rate of 2.0%, weaker than the 2.2% initially estimated.
An agreement was reached from the Group of 20 (G-20) summit held in Shanghai that countries to use monetary, fiscal and structural tools to boost growth and refrain
from competitive devaluations since monetary policy alone cannot lead to balanced growth. G-20 countries agreed that if devaluation is a consequence of monetary policy,
which is motivated by real macro-economic domestic reasons, then nations must make sure to inform and consult with each other so there are no surprises. The Japanese
yen and monetary policy were identified as a source of concern since last month, they weakened the yen against the dollar and driven bond yields to historic lows through
monetary stimulus actions. The euro area inflation is forecast to have slipped back to zero this month ending a brief run of price gains. The euro zone now faces one of the
longest periods of zero or negative inflation in its history and the risk that inflation expectations exerting more pressure on the European Central Bank’s (ECB) to extend its
stimulus.  

South African stock markets closed the week off higher after the weak rand buoyed rand hedge stocks. The South African currency fell by around 40 cents on Friday, after
statements from the Finance Minister. Markets were also boosted due to the possibility of further stimulus measures. At Friday’s close, the All Share added 2.2% with
resources being the best performer for the day. The local equities performed well during the week with both the All Share and the Top 40 making gains for the period.
Resources have had a fantastic run on a year-to-date and month-to-date basis, whilst the performance of industrials and financials has dwindled. The BEASSA All Bond
index saw negative returns for the week, however the year-to-date return still sits in positive territory. The Rand fell to R16.14 against the US dollar at the close of last
week after seeing good levels earlier during the week.

Last week, Germany’s 10-year bunds rose for a sixth week, with the yield falling six basis points, to 0.15%. German sovereign securities have returned 4.0% this year,
compared with an average 2.4% gain for the euro area, while Portugal’s lost 3.9% and the US Treasuries earned 3.4% YTD 2016. We view that the rally in government
bonds is driven by a deterioration in the global economy, slowdown in China and potential deflation in Europe. Japan’s currency has defied predictions and rallied 6.3%
MTD February 2016, the biggest monthly surge since 2008, as investors seek haven assets. However, last week, the yen slid 1.2% against the dollar, to close the week at
114 per dollar, and was up 0.5% against the euro and ended the week at 124.63. Hedge funds and other speculators have increased net bullish bets on the yen to 52 734
contracts last week and this is the most since February 2012. The pound plunged 3.8% against the dollar last week and closed at US$1.39 per dollar, the lowest level since
March 18, 2009. We view that the downbeat on the pound is due to unbalanced growth, a trade and current account deficit and the headwinds of Brexit. A vote to quit the
EU would repel foreign investment needed to support the UK’s current-account deficit. Signs of a slowdown in global growth and low inflation have also undercut the
pound and have also made the Bank of England (BOE) to hold back monetary policy tightening. Last week, the MSCI Emerging Markets Index shedded 0.1% and YTD 2016 it
has declined 6.8% and trades at a multiple of 10.9 times. The MSCI World Index gained 1.1% last week, trimmed the YTD 2016 decline to 6.5% and trades at 15.1 times,
38.5% premium to the developing markets gauge. The JPMorgan’s Global Currency Volatility Index fell 2.7% last week after it was down 2.9% the previous week. The
Bloomberg dollar Index which tracks the US currency versus 10 peers, rose 0.7% last week and closed at 1 231.22 points. This was the biggest rally since December 17,
2015. The S&P 500 Index gained 1.6% last week, posting a second straight weekly gain. The gauge faced some headwinds from the strong dollar and this deters companies
with significant out of US presence. The Dow Jones Industrial Average and the Nasdaq Composite Index rose 1.5% and 1.9% respectively. The UK’s FTSE 100 Index rallied
2.4% last week and trimming this year’s decline to 2.3%. The FTSE 100 Index is the best performer among developed markets in Europe.
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Gold in dollar terms dropped 1.1% to US$1 217 an ounce. The metal is still up 9.0% MTD February 2016, heading for the biggest monthly gain since 2012. Gold has been the
top performing commodity in 2016 as volatility in equity and currency markets stoked demand for haven assets. Brent crude oil gained 11.6% last week, capping the best
weekly gain since August 2015. Brent crude upbeat was due to strengthening US fuel demand and speculation that some producers will complete an accord to freeze
output. Data from the Energy Information Administration (EIA) showed that the US crude production fell by 33 000 barrels a day last week to 9.1 million barrels a day. The
US oilrigs fell by 13 to 400, last week, the lowest since week ending December 18, 2009. 136 oilrigs have been idled since the start of 2016 and last week marked the 10th
straight week in declines. Crude is still down about 11% YTD 2016 on concern a worldwide surplus will be prolonged because of rising US stockpiles, which have swelled to
the highest level in more than eight decades. On top of this, Iran has pledged to increase shipments by as much as 1 million barrels a day after sanctions were lifted last
month. South Africa’s corn industry may incur costs of up to R16 billion this year as the worst drought in more than a century takes its toll. Corn producers are estimated to
loose R5 billion in net income in 2016 due to drought. Grain SA forecasts that the country need to import 3.8 million tonnes of corn to bolster domestic supply. However,
the United States Department of Agriculture (USDA) forecast a 2.3% increase for corn planted this season, to 90 million hectares. This is a positive read through for
countries such as South Africa that have been hit hard by drought. Grape shipments from South African vineyards, are estimated to be 15% down this year due to drought
effects. On a positive note, small barriers are expected from the vineyards and these are good for high quality wine. South Africa, is the world’s seventh-largest producer,
has almost 100 000 hectares of vineyards. 

The South African unemployment level dropped to 24.5% during the fourth quarter 2015. This was down from 25.5% seen during the previous quarter. The expanded
definition of unemployment dropped from 34.4% to 33.8%. The expanded definition of unemployment includes discouraged workers. Despite the decline in numbers, the
amount of unemployed people still remains at a stubbornly high level and it is our view that the unemployment level will see a pick up in the upcoming months amid a
declining economy. The government has stated that they plan to reduce the unemployment level to 6% by 2030 through state infrastructure programmes, however given
the state of the economic environment citizens remain weary over whether this promise may be maintained. South African steel production rose to 2.7% on a year-on-year
basis in January, this increase may be compared with a decline in global production. Over the next three years, a large portion of public sector infrastructure spending will
be invested in the steel intensive transport and logistics sector. Producer Prices shot up to 7.6% as a result of higher food and equipment prices. The previous PPI reading
stood at 4.8%. The weak rand and the drought have put severe pressure on the economy and this can be seen in the numbers. 

The US Gross Domestic Product (GDP), the value of all goods and services produced, grew at a 1.0% annualized rate, compared with an initial estimate of 0.7% in Q4 2015.
Consensus had a median forecast 0.4% with a range from 0.1% to 0.9%. The GDP estimate is the second of three for the quarter, with the other release scheduled for next
month when more information can be incorporated. The revision shows GDP expanded 2.4% in 2015. Although the economy slowed in the fourth quarter from 2.0% in Q3
2015, growth is projected to re-accelerate this year as consumers tap into the benefits of a strengthening job market and savings on fuel to boost spending. Changes to Q4
2015 growth largely reflected how unsold goods are valued. In inflation-adjusted terms, more inventory accumulation previously estimated as underlying price data were
revised up. Inventories grew at an US$81.7 billion annualized rate in Q4 2015. This dragged growth by 0.14%, compared with a previously reported 0.45% reduction. The
trade gap, the difference between exports and imports shaved 0.25% from growth, primarily due to fewer goods shipments from overseas. The previous estimate was
0.47% reduction. Household consumption, which accounts for almost 70% of the economy, grew at an annualised rate of 2.0%, weaker than the 2.2% initially estimated.
An agreement was reached from the Group of 20 (G-20) summit held in Shanghai that countries to use monetary, fiscal and structural tools to boost growth and refrain
from competitive devaluations since monetary policy alone cannot lead to balanced growth. G-20 countries agreed that if devaluation is a consequence of monetary policy,
which is motivated by real macro-economic domestic reasons, then nations must make sure to inform and consult with each other so there are no surprises. The Japanese
yen and monetary policy were identified as a source of concern since last month, they weakened the yen against the dollar and driven bond yields to historic lows through
monetary stimulus actions. The euro area inflation is forecast to have slipped back to zero this month ending a brief run of price gains. The euro zone now faces one of the
longest periods of zero or negative inflation in its history and the risk that inflation expectations exerting more pressure on the European Central Bank’s (ECB) to extend its
stimulus.  

South African stock markets closed the week off higher after the weak rand buoyed rand hedge stocks. The South African currency fell by around 40 cents on Friday, after
statements from the Finance Minister. Markets were also boosted due to the possibility of further stimulus measures. At Friday’s close, the All Share added 2.2% with
resources being the best performer for the day. The local equities performed well during the week with both the All Share and the Top 40 making gains for the period.
Resources have had a fantastic run on a year-to-date and month-to-date basis, whilst the performance of industrials and financials has dwindled. The BEASSA All Bond
index saw negative returns for the week, however the year-to-date return still sits in positive territory. The Rand fell to R16.14 against the US dollar at the close of last
week after seeing good levels earlier during the week.

Last week, Germany’s 10-year bunds rose for a sixth week, with the yield falling six basis points, to 0.15%. German sovereign securities have returned 4.0% this year,
compared with an average 2.4% gain for the euro area, while Portugal’s lost 3.9% and the US Treasuries earned 3.4% YTD 2016. We view that the rally in government
bonds is driven by a deterioration in the global economy, slowdown in China and potential deflation in Europe. Japan’s currency has defied predictions and rallied 6.3%
MTD February 2016, the biggest monthly surge since 2008, as investors seek haven assets. However, last week, the yen slid 1.2% against the dollar, to close the week at
114 per dollar, and was up 0.5% against the euro and ended the week at 124.63. Hedge funds and other speculators have increased net bullish bets on the yen to 52 734
contracts last week and this is the most since February 2012. The pound plunged 3.8% against the dollar last week and closed at US$1.39 per dollar, the lowest level since
March 18, 2009. We view that the downbeat on the pound is due to unbalanced growth, a trade and current account deficit and the headwinds of Brexit. A vote to quit the
EU would repel foreign investment needed to support the UK’s current-account deficit. Signs of a slowdown in global growth and low inflation have also undercut the
pound and have also made the Bank of England (BOE) to hold back monetary policy tightening. Last week, the MSCI Emerging Markets Index shedded 0.1% and YTD 2016 it
has declined 6.8% and trades at a multiple of 10.9 times. The MSCI World Index gained 1.1% last week, trimmed the YTD 2016 decline to 6.5% and trades at 15.1 times,
38.5% premium to the developing markets gauge. The JPMorgan’s Global Currency Volatility Index fell 2.7% last week after it was down 2.9% the previous week. The
Bloomberg dollar Index which tracks the US currency versus 10 peers, rose 0.7% last week and closed at 1 231.22 points. This was the biggest rally since December 17,
2015. The S&P 500 Index gained 1.6% last week, posting a second straight weekly gain. The gauge faced some headwinds from the strong dollar and this deters companies
with significant out of US presence. The Dow Jones Industrial Average and the Nasdaq Composite Index rose 1.5% and 1.9% respectively. The UK’s FTSE 100 Index rallied
2.4% last week and trimming this year’s decline to 2.3%. The FTSE 100 Index is the best performer among developed markets in Europe.
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definition of unemployment dropped from 34.4% to 33.8%. The expanded definition of unemployment includes discouraged workers. Despite the decline in numbers, the
amount of unemployed people still remains at a stubbornly high level and it is our view that the unemployment level will see a pick up in the upcoming months amid a
declining economy. The government has stated that they plan to reduce the unemployment level to 6% by 2030 through state infrastructure programmes, however given
the state of the economic environment citizens remain weary over whether this promise may be maintained. South African steel production rose to 2.7% on a year-on-year
basis in January, this increase may be compared with a decline in global production. Over the next three years, a large portion of public sector infrastructure spending will
be invested in the steel intensive transport and logistics sector. Producer Prices shot up to 7.6% as a result of higher food and equipment prices. The previous PPI reading
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longest periods of zero or negative inflation in its history and the risk that inflation expectations exerting more pressure on the European Central Bank’s (ECB) to extend its
stimulus.  

South African stock markets closed the week off higher after the weak rand buoyed rand hedge stocks. The South African currency fell by around 40 cents on Friday, after
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