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TOPICAL NEWS

MARKET SNAPSHOT
CLOSE PRICE

WEEKLY % 
CHANGE

YTD 18 SEP 2015 CLOSE PRICE
WEEKLY % 
CHANGE

YTD 18 SEP 2015

FTSE/JSE Indices Currencies
All Share Index 51,044.6    4.6% 5.3% Rand/Dollar 13.31         -1.6% 16.2%
Top 40 Index 45,616.1    5.3% 6.6% Rand/Pound 20.56         -1.0% 14.5%
Resources Index 19,400.6    1.9% -11.3% Rand/Euro 15.06         -1.9% 7.6%
Industrials Index 74,663.3    5.8% 8.1% Japanesse Yen/Rand 9.00           1.1% -13.0%
Financials 15 Index 16,257.8    3.1% 7.1% Dollar/Pound 1.55           0.7% -0.3%

Interest Bearing Indices Commodities 
BEASSA All Bond Index 496.7         1.0% 3.2% Gold (Rand) 15,130.3    1.1% 9.3%
STeFI 12 Month Index 344.9         0.1% 3.6% Platinum (US$) 981.0         1.2% -18.9%
Inflation-Linked Bond Index 620.4         0.3% 5.0% Brent Crude Oil (US$) 47.5           -3.1% -17.2%

World Indices Major Economies Indices
MSCI World Index 1,630.7      0.2% -4.6% S&P 500 (United States) 1,958.0      -0.2% -4.9%
MSCI Europe Index 1,550.1      0.5% -3.6% FTSE 100 (United Kingdom) 6,104.1      -0.2% -7.0%
MSCI Emerging Index 829.9         3.4% -13.2% Nikkei 225 (Japan) 18,070.2    -1.1% 3.6%

TOP PERFORMERS (TOP 40) WORST PERFORMERS (TOP 40)

NAME CLOSE PRICE
WEEKLY % 
CHANGE

YTD 18 SEP 2015 NAME CLOSE PRICE
WEEKLY % 
CHANGE

YTD 18 SEP 2015

SABMiller Plc 748.59       20.1% 23.7% Mondi Plc 285.91       -7.1% 50.9%
Anglogold Ashanti Limited 112.68       16.5% 10.8% Mondi Limited 286.40       -6.3% 51.7%
RMB Holdings Limited 67.85         7.2% 5.5% Imperial Holdings Limited 168.50       -5.2% -8.9%
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Last week, gold in dollar terms dropped 4.2% to US$1139.02/oz and in rand terms, it gained 1.1%. On a year to date basis the metal has dropped 4.7% in
dollar terms and gained 9.3% in rand terms. The bullion is heading for its third annual decline as the strong US economy boost speculation that the Fed will
lift interest rates this year and as such, the upside of gold will continue to be limited. Russia increased its gold holdings by 2.4% to 42.4 million ounces in
August 2015 from 41.4 million ounces in July 2015. Russia is the sixth biggest holder of gold. It has tripled its holding since 2005. China has accumulated
200 million barrels of crude oil in its reserve so far and it is targeting to have 500 million barrels by 2020. However, Chinese crude oil demand is set to slow
to 2.3% by Q4 2015. This is a testimony of weak car sales data, declines in industrial activity, plummeting property prices and fragile electricity output.
Brent crude oil slumped 1.4% last week and closed at US$47.47 a barrel. YTD 2015, Brent crude oil is down 17.2% and is down 28.9% from this year's peak
recorded on May 15, 2015. Energy Information Administration (EIA) weekly data shows the US crude output has slipped by 493 000 barrels a day since the
start of June when the nation pumped at the fastest rate since 1983. Oilrigs in the US dropped by 1.2% last week and closed at 644 amid worries about
oversupply and weakening demand. The effects of China stockpiling crude oil when prices dip has not managed to shield crude against extreme losses.
China has imported an average of 76.7 million tonnes of iron ore a month this year. Iron ore prices have fallen 19% this year and 70% from 2011 high of
US$191.70 a tonne. 

The South African Reserve Bank are set to hold its monetary policy committee meeting this week and rates are expected to remain unchanged at
6.0%. Given that the Federal Reserve chose not to hike rates last week and that the SARB took measures to increase rates in July, a hike at the
current time seems unlikely. In fact it is also improbable that the interest rate will climb for the rest of the year. However recent weakness in the
rand maybe the tipping factor for the MPC. July retail sales slowed to 3.3% on a year-on-year basis compared to a figure of 3.8% for June. The
worse-than-expected sales figures will lead to the sector making a lower impact on economic growth in the country. It is forecast that retail sales
will continue to dip in the upcoming months. Building Confidence has seen a fall during the third quarter of 2015, amid a weaker economic
environment. 

The Fed kept the rates near zero last week and this was positive to emerging markets. The net worth for US households and non-profit groups increased by
US$694.8 billion in Q2 2015, or 0.8% QoQ to US$85.7 trillion. The wealth of the US households got a boost from rising property values, a strong job market
that is sustaining spending and low borrowing costs. US household real estate and financial assets increased by US$499 billion and US$256 billion,
respectively in Q2 2015. Owners’ equity as a share of total household real-estate holdings increased to 56.3% in Q2 2015 from 55.6% in Q1 2015. Consumer
credit, including auto and student loans, climbed by 8.1%, while mortgage borrowing advanced at a rate of 2.2%. Total non-financial debt advanced by 4.4%,
annualised in Q2 2015. Business borrowing and state & local government debt increased by 8.3% and 1.0%, respectively last quarter. The confidence to
borrow among Americans has increased due to gains in household wealth. US payrolls increased by 173 000 in August 2015 and the jobless rate dropped to
5.1%. This is the lowest jobless rate since April 2008 and the US economy can now be considered to be in full employment. Canadian consumer prices rose
1.3% in August, the fastest pace this year, but core inflation slowed to 2.1% from 2.4% recorded in July 2015. August 2015 Canadian inflation has been driven
by higher food costs, which rose 3.6%, shelter, which rose 1.1% and clothing, which rose by 2.1%.Gasoline prices fell by 12.6% in August 2015 on YoY basis.
The Bank of Canada kept interest rates at 0.5% on September 09, 2015 after cuts in January and July this year. Inflation is forecasted to average 1.2% for the
remainder of this year and are to stabilize around 2.0% in 2017. Moodys cut France’s credit rating by one notch to Aa2 because of slow economic expansion
and political constraints which will hamper France’s ability to reduce its debt.  

South African stock markets ended lower on Friday after a mostly positive week. The Fed’s decision to maintain interest rates continues to create ripples in
the local market. At Friday’s close, the All Share and Top 40 lost 1.0% and 1.1% respectively, whilst the gold index jumped by 3.7%. On a weekly basis, the
Top 40 and broader All Share added more than 4.0%. Earlier during the week SAB Miller’s shares saw a massive jump, after the possibility of a takeover. The
BEASSA All Bond Index climbed by 1.0%. The South African currency continues to tread a volatile path, ending the week at R13.31 against the US dollar. 

The S&P 500 Index was up 2.7% in five days before the Federal Open Market Committee (FOMC) meeting. The gain was wiped out because of the Fed’s
decision to keep the interest rates at current levels and therefore the index closed the week down by 0.2%. The gauge had shown signs of calming before
the Fed’s decision; nevertheless, it capped its 10th straight week of back-and-forth results. The Dow Jones Industrial Average declined 0.3% last week and
closed at 16 384.6 points. The US 10 year and 30-year bonds yield dropped by 5 and 2 basis points whilst for the 2-year bond, which is more sensitive to the
Fed’s policy, dropped by 3 basis points. The US 2-year note gained for a third straight week, the longest advance since February 2015. The pound ended six
weeks of declines against the euro as the ECB’s readiness to extend its monetary stimulus contrasted with BOE’s view to raise interest rates. The pound
gained 0.7% to 73.01 pence per euro, the first weekly increase since July 31, 2015 and against the dollar, it gained 1.0% to US$1.56. The dollar dropped 0.5% 
against the yen and closed at 119.98 yen last week and against the euro it tumbled by 0.3%. The Bloomberg Dollar Spot Index posted a 0.8% decline last
week. The main drivers of the dollar turbulence are concerns about the global outlook highlighted by the Fed. The currencies of commodity-exporting
countries rallied against the dollar. The Australian dollar and Russian ruble gained 1.4% and 2.3%, respectively last week. Last week’s weak dollar has been a
positive to emerging markets currencies. The Shanghai Composite Index capped its steepest weekly loss this month as they dropped 3.2%. The gauge has
declined 40.0% from its June 12, 2015 high as leveraged investors fled amid concerns of high valuations. Currently it is trading at 47 price earnings multiple,
the highest among 10 largest markets and more than twice the 18 multiple for S&P 500 Index. 
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The Fed
The Fed delayed raising interest rates and held their benchmark
federal funds rate at 0 to 0.25% because of concerns about
global growth and unstable financial markets. The Fed
highlighted that the economic and financial developments
around the world may restrain economic activity in America and
curb inflation. The Federal Open Market Committee (FOMC) will
be meeting next month on October 27 – 28, but we view the
rate hike is unlikely because the uncertainty in the global
economy takes time to clear. In its statement, the Fed is
worried about the growth and inflation implications of market
turmoil and a global slowdown. China has roiled financial
markets enough to nudge the Fed away from raising interest
rates. We fully understand why the Fed had to take into
considerations the financial turmoil caused by risk to Chinese
growth because last year it accounted for 13.3% of the global
economy from less than 5% in 2005. The focus on China comes
after a market rout that wiped US$5 trillion in value off the
Chinese equity markets. In addition, the People’s Bank of China
(PBOC) cut rates after equities plunged from June to August this
year, devalued the yuan and lowered required reserve ratios for
the biggest banks. This triggered the yuan’s biggest depreciation
in two decades and roiled global markets. The US inflation is
below the Fed’s target of 2.0% despite continued gains in labour
markets and this gives reason for the Fed to wait until they are
confident that inflation will reach their target. Although the US
economic data look fantastic, we believe that the global
economy matter for the US domestic growth and inflation and
hence the Fed has to consider it. Only one member of the FOMC
preferred to raise the target range by 25 basis points and all
other members voted to hold the benchmark rates.

WEEK AHEAD
*Consumer Price Index (CPI), August 2015 – The price of 
brent crude oil has seen some decline which could possibly 
dampen the inflation level.
*Tourist accommodation, July 2015
*Land transport survey, July 2015
*Food and beverages, July 2015
*Export and import unit value indices, July 2015
*Producer Price Index (PPI), August 2015
*Contract Price Adjustment Provisions Work Group Indices 
(CPAP), August 2015
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Last week, gold in dollar terms dropped 4.2% to US$1139.02/oz and in rand terms, it gained 1.1%. On a year to date basis the metal has dropped 4.7% in
dollar terms and gained 9.3% in rand terms. The bullion is heading for its third annual decline as the strong US economy boost speculation that the Fed will
lift interest rates this year and as such, the upside of gold will continue to be limited. Russia increased its gold holdings by 2.4% to 42.4 million ounces in
August 2015 from 41.4 million ounces in July 2015. Russia is the sixth biggest holder of gold. It has tripled its holding since 2005. China has accumulated
200 million barrels of crude oil in its reserve so far and it is targeting to have 500 million barrels by 2020. However, Chinese crude oil demand is set to slow
to 2.3% by Q4 2015. This is a testimony of weak car sales data, declines in industrial activity, plummeting property prices and fragile electricity output.
Brent crude oil slumped 1.4% last week and closed at US$47.47 a barrel. YTD 2015, Brent crude oil is down 17.2% and is down 28.9% from this year's peak
recorded on May 15, 2015. Energy Information Administration (EIA) weekly data shows the US crude output has slipped by 493 000 barrels a day since the
start of June when the nation pumped at the fastest rate since 1983. Oilrigs in the US dropped by 1.2% last week and closed at 644 amid worries about
oversupply and weakening demand. The effects of China stockpiling crude oil when prices dip has not managed to shield crude against extreme losses.
China has imported an average of 76.7 million tonnes of iron ore a month this year. Iron ore prices have fallen 19% this year and 70% from 2011 high of
US$191.70 a tonne. 

The South African Reserve Bank are set to hold its monetary policy committee meeting this week and rates are expected to remain unchanged at
6.0%. Given that the Federal Reserve chose not to hike rates last week and that the SARB took measures to increase rates in July, a hike at the
current time seems unlikely. In fact it is also improbable that the interest rate will climb for the rest of the year. However recent weakness in the
rand maybe the tipping factor for the MPC. July retail sales slowed to 3.3% on a year-on-year basis compared to a figure of 3.8% for June. The
worse-than-expected sales figures will lead to the sector making a lower impact on economic growth in the country. It is forecast that retail sales
will continue to dip in the upcoming months. Building Confidence has seen a fall during the third quarter of 2015, amid a weaker economic
environment. 

The Fed kept the rates near zero last week and this was positive to emerging markets. The net worth for US households and non-profit groups increased by
US$694.8 billion in Q2 2015, or 0.8% QoQ to US$85.7 trillion. The wealth of the US households got a boost from rising property values, a strong job market
that is sustaining spending and low borrowing costs. US household real estate and financial assets increased by US$499 billion and US$256 billion,
respectively in Q2 2015. Owners’ equity as a share of total household real-estate holdings increased to 56.3% in Q2 2015 from 55.6% in Q1 2015. Consumer
credit, including auto and student loans, climbed by 8.1%, while mortgage borrowing advanced at a rate of 2.2%. Total non-financial debt advanced by 4.4%,
annualised in Q2 2015. Business borrowing and state & local government debt increased by 8.3% and 1.0%, respectively last quarter. The confidence to
borrow among Americans has increased due to gains in household wealth. US payrolls increased by 173 000 in August 2015 and the jobless rate dropped to
5.1%. This is the lowest jobless rate since April 2008 and the US economy can now be considered to be in full employment. Canadian consumer prices rose
1.3% in August, the fastest pace this year, but core inflation slowed to 2.1% from 2.4% recorded in July 2015. August 2015 Canadian inflation has been driven
by higher food costs, which rose 3.6%, shelter, which rose 1.1% and clothing, which rose by 2.1%.Gasoline prices fell by 12.6% in August 2015 on YoY basis.
The Bank of Canada kept interest rates at 0.5% on September 09, 2015 after cuts in January and July this year. Inflation is forecasted to average 1.2% for the
remainder of this year and are to stabilize around 2.0% in 2017. Moodys cut France’s credit rating by one notch to Aa2 because of slow economic expansion
and political constraints which will hamper France’s ability to reduce its debt.  

South African stock markets ended lower on Friday after a mostly positive week. The Fed’s decision to maintain interest rates continues to create ripples in
the local market. At Friday’s close, the All Share and Top 40 lost 1.0% and 1.1% respectively, whilst the gold index jumped by 3.7%. On a weekly basis, the
Top 40 and broader All Share added more than 4.0%. Earlier during the week SAB Miller’s shares saw a massive jump, after the possibility of a takeover. The
BEASSA All Bond Index climbed by 1.0%. The South African currency continues to tread a volatile path, ending the week at R13.31 against the US dollar. 

The S&P 500 Index was up 2.7% in five days before the Federal Open Market Committee (FOMC) meeting. The gain was wiped out because of the Fed’s
decision to keep the interest rates at current levels and therefore the index closed the week down by 0.2%. The gauge had shown signs of calming before
the Fed’s decision; nevertheless, it capped its 10th straight week of back-and-forth results. The Dow Jones Industrial Average declined 0.3% last week and
closed at 16 384.6 points. The US 10 year and 30-year bonds yield dropped by 5 and 2 basis points whilst for the 2-year bond, which is more sensitive to the
Fed’s policy, dropped by 3 basis points. The US 2-year note gained for a third straight week, the longest advance since February 2015. The pound ended six
weeks of declines against the euro as the ECB’s readiness to extend its monetary stimulus contrasted with BOE’s view to raise interest rates. The pound
gained 0.7% to 73.01 pence per euro, the first weekly increase since July 31, 2015 and against the dollar, it gained 1.0% to US$1.56. The dollar dropped 0.5% 
against the yen and closed at 119.98 yen last week and against the euro it tumbled by 0.3%. The Bloomberg Dollar Spot Index posted a 0.8% decline last
week. The main drivers of the dollar turbulence are concerns about the global outlook highlighted by the Fed. The currencies of commodity-exporting
countries rallied against the dollar. The Australian dollar and Russian ruble gained 1.4% and 2.3%, respectively last week. Last week’s weak dollar has been a
positive to emerging markets currencies. The Shanghai Composite Index capped its steepest weekly loss this month as they dropped 3.2%. The gauge has
declined 40.0% from its June 12, 2015 high as leveraged investors fled amid concerns of high valuations. Currently it is trading at 47 price earnings multiple,
the highest among 10 largest markets and more than twice the 18 multiple for S&P 500 Index. 
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The Fed
The Fed delayed raising interest rates and held their benchmark
federal funds rate at 0 to 0.25% because of concerns about
global growth and unstable financial markets. The Fed
highlighted that the economic and financial developments
around the world may restrain economic activity in America and
curb inflation. The Federal Open Market Committee (FOMC) will
be meeting next month on October 27 – 28, but we view the
rate hike is unlikely because the uncertainty in the global
economy takes time to clear. In its statement, the Fed is
worried about the growth and inflation implications of market
turmoil and a global slowdown. China has roiled financial
markets enough to nudge the Fed away from raising interest
rates. We fully understand why the Fed had to take into
considerations the financial turmoil caused by risk to Chinese
growth because last year it accounted for 13.3% of the global
economy from less than 5% in 2005. The focus on China comes
after a market rout that wiped US$5 trillion in value off the
Chinese equity markets. In addition, the People’s Bank of China
(PBOC) cut rates after equities plunged from June to August this
year, devalued the yuan and lowered required reserve ratios for
the biggest banks. This triggered the yuan’s biggest depreciation
in two decades and roiled global markets. The US inflation is
below the Fed’s target of 2.0% despite continued gains in labour
markets and this gives reason for the Fed to wait until they are
confident that inflation will reach their target. Although the US
economic data look fantastic, we believe that the global
economy matter for the US domestic growth and inflation and
hence the Fed has to consider it. Only one member of the FOMC
preferred to raise the target range by 25 basis points and all
other members voted to hold the benchmark rates.

WEEK AHEAD
*Consumer Price Index (CPI), August 2015 – The price of 
brent crude oil has seen some decline which could possibly 
dampen the inflation level.
*Tourist accommodation, July 2015
*Land transport survey, July 2015
*Food and beverages, July 2015
*Export and import unit value indices, July 2015
*Producer Price Index (PPI), August 2015
*Contract Price Adjustment Provisions Work Group Indices 
(CPAP), August 2015
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Last week, gold in dollar terms dropped 4.2% to US$1139.02/oz and in rand terms, it gained 1.1%. On a year to date basis the metal has dropped 4.7% in
dollar terms and gained 9.3% in rand terms. The bullion is heading for its third annual decline as the strong US economy boost speculation that the Fed will
lift interest rates this year and as such, the upside of gold will continue to be limited. Russia increased its gold holdings by 2.4% to 42.4 million ounces in
August 2015 from 41.4 million ounces in July 2015. Russia is the sixth biggest holder of gold. It has tripled its holding since 2005. China has accumulated
200 million barrels of crude oil in its reserve so far and it is targeting to have 500 million barrels by 2020. However, Chinese crude oil demand is set to slow
to 2.3% by Q4 2015. This is a testimony of weak car sales data, declines in industrial activity, plummeting property prices and fragile electricity output.
Brent crude oil slumped 1.4% last week and closed at US$47.47 a barrel. YTD 2015, Brent crude oil is down 17.2% and is down 28.9% from this year's peak
recorded on May 15, 2015. Energy Information Administration (EIA) weekly data shows the US crude output has slipped by 493 000 barrels a day since the
start of June when the nation pumped at the fastest rate since 1983. Oilrigs in the US dropped by 1.2% last week and closed at 644 amid worries about
oversupply and weakening demand. The effects of China stockpiling crude oil when prices dip has not managed to shield crude against extreme losses.
China has imported an average of 76.7 million tonnes of iron ore a month this year. Iron ore prices have fallen 19% this year and 70% from 2011 high of
US$191.70 a tonne. 

The South African Reserve Bank are set to hold its monetary policy committee meeting this week and rates are expected to remain unchanged at
6.0%. Given that the Federal Reserve chose not to hike rates last week and that the SARB took measures to increase rates in July, a hike at the
current time seems unlikely. In fact it is also improbable that the interest rate will climb for the rest of the year. However recent weakness in the
rand maybe the tipping factor for the MPC. July retail sales slowed to 3.3% on a year-on-year basis compared to a figure of 3.8% for June. The
worse-than-expected sales figures will lead to the sector making a lower impact on economic growth in the country. It is forecast that retail sales
will continue to dip in the upcoming months. Building Confidence has seen a fall during the third quarter of 2015, amid a weaker economic
environment. 

The Fed kept the rates near zero last week and this was positive to emerging markets. The net worth for US households and non-profit groups increased by
US$694.8 billion in Q2 2015, or 0.8% QoQ to US$85.7 trillion. The wealth of the US households got a boost from rising property values, a strong job market
that is sustaining spending and low borrowing costs. US household real estate and financial assets increased by US$499 billion and US$256 billion,
respectively in Q2 2015. Owners’ equity as a share of total household real-estate holdings increased to 56.3% in Q2 2015 from 55.6% in Q1 2015. Consumer
credit, including auto and student loans, climbed by 8.1%, while mortgage borrowing advanced at a rate of 2.2%. Total non-financial debt advanced by 4.4%,
annualised in Q2 2015. Business borrowing and state & local government debt increased by 8.3% and 1.0%, respectively last quarter. The confidence to
borrow among Americans has increased due to gains in household wealth. US payrolls increased by 173 000 in August 2015 and the jobless rate dropped to
5.1%. This is the lowest jobless rate since April 2008 and the US economy can now be considered to be in full employment. Canadian consumer prices rose
1.3% in August, the fastest pace this year, but core inflation slowed to 2.1% from 2.4% recorded in July 2015. August 2015 Canadian inflation has been driven
by higher food costs, which rose 3.6%, shelter, which rose 1.1% and clothing, which rose by 2.1%.Gasoline prices fell by 12.6% in August 2015 on YoY basis.
The Bank of Canada kept interest rates at 0.5% on September 09, 2015 after cuts in January and July this year. Inflation is forecasted to average 1.2% for the
remainder of this year and are to stabilize around 2.0% in 2017. Moodys cut France’s credit rating by one notch to Aa2 because of slow economic expansion
and political constraints which will hamper France’s ability to reduce its debt.  

South African stock markets ended lower on Friday after a mostly positive week. The Fed’s decision to maintain interest rates continues to create ripples in
the local market. At Friday’s close, the All Share and Top 40 lost 1.0% and 1.1% respectively, whilst the gold index jumped by 3.7%. On a weekly basis, the
Top 40 and broader All Share added more than 4.0%. Earlier during the week SAB Miller’s shares saw a massive jump, after the possibility of a takeover. The
BEASSA All Bond Index climbed by 1.0%. The South African currency continues to tread a volatile path, ending the week at R13.31 against the US dollar. 

The S&P 500 Index was up 2.7% in five days before the Federal Open Market Committee (FOMC) meeting. The gain was wiped out because of the Fed’s
decision to keep the interest rates at current levels and therefore the index closed the week down by 0.2%. The gauge had shown signs of calming before
the Fed’s decision; nevertheless, it capped its 10th straight week of back-and-forth results. The Dow Jones Industrial Average declined 0.3% last week and
closed at 16 384.6 points. The US 10 year and 30-year bonds yield dropped by 5 and 2 basis points whilst for the 2-year bond, which is more sensitive to the
Fed’s policy, dropped by 3 basis points. The US 2-year note gained for a third straight week, the longest advance since February 2015. The pound ended six
weeks of declines against the euro as the ECB’s readiness to extend its monetary stimulus contrasted with BOE’s view to raise interest rates. The pound
gained 0.7% to 73.01 pence per euro, the first weekly increase since July 31, 2015 and against the dollar, it gained 1.0% to US$1.56. The dollar dropped 0.5% 
against the yen and closed at 119.98 yen last week and against the euro it tumbled by 0.3%. The Bloomberg Dollar Spot Index posted a 0.8% decline last
week. The main drivers of the dollar turbulence are concerns about the global outlook highlighted by the Fed. The currencies of commodity-exporting
countries rallied against the dollar. The Australian dollar and Russian ruble gained 1.4% and 2.3%, respectively last week. Last week’s weak dollar has been a
positive to emerging markets currencies. The Shanghai Composite Index capped its steepest weekly loss this month as they dropped 3.2%. The gauge has
declined 40.0% from its June 12, 2015 high as leveraged investors fled amid concerns of high valuations. Currently it is trading at 47 price earnings multiple,
the highest among 10 largest markets and more than twice the 18 multiple for S&P 500 Index. 
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The Fed
The Fed delayed raising interest rates and held their benchmark
federal funds rate at 0 to 0.25% because of concerns about
global growth and unstable financial markets. The Fed
highlighted that the economic and financial developments
around the world may restrain economic activity in America and
curb inflation. The Federal Open Market Committee (FOMC) will
be meeting next month on October 27 – 28, but we view the
rate hike is unlikely because the uncertainty in the global
economy takes time to clear. In its statement, the Fed is
worried about the growth and inflation implications of market
turmoil and a global slowdown. China has roiled financial
markets enough to nudge the Fed away from raising interest
rates. We fully understand why the Fed had to take into
considerations the financial turmoil caused by risk to Chinese
growth because last year it accounted for 13.3% of the global
economy from less than 5% in 2005. The focus on China comes
after a market rout that wiped US$5 trillion in value off the
Chinese equity markets. In addition, the People’s Bank of China
(PBOC) cut rates after equities plunged from June to August this
year, devalued the yuan and lowered required reserve ratios for
the biggest banks. This triggered the yuan’s biggest depreciation
in two decades and roiled global markets. The US inflation is
below the Fed’s target of 2.0% despite continued gains in labour
markets and this gives reason for the Fed to wait until they are
confident that inflation will reach their target. Although the US
economic data look fantastic, we believe that the global
economy matter for the US domestic growth and inflation and
hence the Fed has to consider it. Only one member of the FOMC
preferred to raise the target range by 25 basis points and all
other members voted to hold the benchmark rates.

WEEK AHEAD
*Consumer Price Index (CPI), August 2015 – The price of 
brent crude oil has seen some decline which could possibly 
dampen the inflation level.
*Tourist accommodation, July 2015
*Land transport survey, July 2015
*Food and beverages, July 2015
*Export and import unit value indices, July 2015
*Producer Price Index (PPI), August 2015
*Contract Price Adjustment Provisions Work Group Indices 
(CPAP), August 2015
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Materials, Telcos & Finacials
fall by 1.6%, 1.5% & 1.4%,

respectively, whilst Utilities
rose by 2.5%

Source: S&P Indices; NMG Actuaries & Specialised Consulting
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TOPICAL NEWS

MARKET SNAPSHOT
CLOSE PRICE

WEEKLY % 
CHANGE

YTD 18 SEP 2015 CLOSE PRICE
WEEKLY % 
CHANGE

YTD 18 SEP 2015

FTSE/JSE Indices Currencies
All Share Index 51,044.6    4.6% 5.3% Rand/Dollar 13.31         -1.6% 16.2%
Top 40 Index 45,616.1    5.3% 6.6% Rand/Pound 20.56         -1.0% 14.5%
Resources Index 19,400.6    1.9% -11.3% Rand/Euro 15.06         -1.9% 7.6%
Industrials Index 74,663.3    5.8% 8.1% Japanesse Yen/Rand 9.00           1.1% -13.0%
Financials 15 Index 16,257.8    3.1% 7.1% Dollar/Pound 1.55           0.7% -0.3%

Interest Bearing Indices Commodities 
BEASSA All Bond Index 496.7         1.0% 3.2% Gold (Rand) 15,130.3    1.1% 9.3%
STeFI 12 Month Index 344.9         0.1% 3.6% Platinum (US$) 981.0         1.2% -18.9%
Inflation-Linked Bond Index 620.4         0.3% 5.0% Brent Crude Oil (US$) 47.5           -3.1% -17.2%

World Indices Major Economies Indices
MSCI World Index 1,630.7      0.2% -4.6% S&P 500 (United States) 1,958.0      -0.2% -4.9%
MSCI Europe Index 1,550.1      0.5% -3.6% FTSE 100 (United Kingdom) 6,104.1      -0.2% -7.0%
MSCI Emerging Index 829.9         3.4% -13.2% Nikkei 225 (Japan) 18,070.2    -1.1% 3.6%

TOP PERFORMERS (TOP 40) WORST PERFORMERS (TOP 40)

NAME CLOSE PRICE
WEEKLY % 
CHANGE

YTD 18 SEP 2015 NAME CLOSE PRICE
WEEKLY % 
CHANGE

YTD 18 SEP 2015

SABMiller Plc 748.59       20.1% 23.7% Mondi Plc 285.91       -7.1% 50.9%
Anglogold Ashanti Limited 112.68       16.5% 10.8% Mondi Limited 286.40       -6.3% 51.7%
RMB Holdings Limited 67.85         7.2% 5.5% Imperial Holdings Limited 168.50       -5.2% -8.9%
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Last week, gold in dollar terms dropped 4.2% to US$1139.02/oz and in rand terms, it gained 1.1%. On a year to date basis the metal has dropped 4.7% in
dollar terms and gained 9.3% in rand terms. The bullion is heading for its third annual decline as the strong US economy boost speculation that the Fed will
lift interest rates this year and as such, the upside of gold will continue to be limited. Russia increased its gold holdings by 2.4% to 42.4 million ounces in
August 2015 from 41.4 million ounces in July 2015. Russia is the sixth biggest holder of gold. It has tripled its holding since 2005. China has accumulated
200 million barrels of crude oil in its reserve so far and it is targeting to have 500 million barrels by 2020. However, Chinese crude oil demand is set to slow
to 2.3% by Q4 2015. This is a testimony of weak car sales data, declines in industrial activity, plummeting property prices and fragile electricity output.
Brent crude oil slumped 1.4% last week and closed at US$47.47 a barrel. YTD 2015, Brent crude oil is down 17.2% and is down 28.9% from this year's peak
recorded on May 15, 2015. Energy Information Administration (EIA) weekly data shows the US crude output has slipped by 493 000 barrels a day since the
start of June when the nation pumped at the fastest rate since 1983. Oilrigs in the US dropped by 1.2% last week and closed at 644 amid worries about
oversupply and weakening demand. The effects of China stockpiling crude oil when prices dip has not managed to shield crude against extreme losses.
China has imported an average of 76.7 million tonnes of iron ore a month this year. Iron ore prices have fallen 19% this year and 70% from 2011 high of
US$191.70 a tonne. 

The South African Reserve Bank are set to hold its monetary policy committee meeting this week and rates are expected to remain unchanged at
6.0%. Given that the Federal Reserve chose not to hike rates last week and that the SARB took measures to increase rates in July, a hike at the
current time seems unlikely. In fact it is also improbable that the interest rate will climb for the rest of the year. However recent weakness in the
rand maybe the tipping factor for the MPC. July retail sales slowed to 3.3% on a year-on-year basis compared to a figure of 3.8% for June. The
worse-than-expected sales figures will lead to the sector making a lower impact on economic growth in the country. It is forecast that retail sales
will continue to dip in the upcoming months. Building Confidence has seen a fall during the third quarter of 2015, amid a weaker economic
environment. 

The Fed kept the rates near zero last week and this was positive to emerging markets. The net worth for US households and non-profit groups increased by
US$694.8 billion in Q2 2015, or 0.8% QoQ to US$85.7 trillion. The wealth of the US households got a boost from rising property values, a strong job market
that is sustaining spending and low borrowing costs. US household real estate and financial assets increased by US$499 billion and US$256 billion,
respectively in Q2 2015. Owners’ equity as a share of total household real-estate holdings increased to 56.3% in Q2 2015 from 55.6% in Q1 2015. Consumer
credit, including auto and student loans, climbed by 8.1%, while mortgage borrowing advanced at a rate of 2.2%. Total non-financial debt advanced by 4.4%,
annualised in Q2 2015. Business borrowing and state & local government debt increased by 8.3% and 1.0%, respectively last quarter. The confidence to
borrow among Americans has increased due to gains in household wealth. US payrolls increased by 173 000 in August 2015 and the jobless rate dropped to
5.1%. This is the lowest jobless rate since April 2008 and the US economy can now be considered to be in full employment. Canadian consumer prices rose
1.3% in August, the fastest pace this year, but core inflation slowed to 2.1% from 2.4% recorded in July 2015. August 2015 Canadian inflation has been driven
by higher food costs, which rose 3.6%, shelter, which rose 1.1% and clothing, which rose by 2.1%.Gasoline prices fell by 12.6% in August 2015 on YoY basis.
The Bank of Canada kept interest rates at 0.5% on September 09, 2015 after cuts in January and July this year. Inflation is forecasted to average 1.2% for the
remainder of this year and are to stabilize around 2.0% in 2017. Moodys cut France’s credit rating by one notch to Aa2 because of slow economic expansion
and political constraints which will hamper France’s ability to reduce its debt.  

South African stock markets ended lower on Friday after a mostly positive week. The Fed’s decision to maintain interest rates continues to create ripples in
the local market. At Friday’s close, the All Share and Top 40 lost 1.0% and 1.1% respectively, whilst the gold index jumped by 3.7%. On a weekly basis, the
Top 40 and broader All Share added more than 4.0%. Earlier during the week SAB Miller’s shares saw a massive jump, after the possibility of a takeover. The
BEASSA All Bond Index climbed by 1.0%. The South African currency continues to tread a volatile path, ending the week at R13.31 against the US dollar. 

The S&P 500 Index was up 2.7% in five days before the Federal Open Market Committee (FOMC) meeting. The gain was wiped out because of the Fed’s
decision to keep the interest rates at current levels and therefore the index closed the week down by 0.2%. The gauge had shown signs of calming before
the Fed’s decision; nevertheless, it capped its 10th straight week of back-and-forth results. The Dow Jones Industrial Average declined 0.3% last week and
closed at 16 384.6 points. The US 10 year and 30-year bonds yield dropped by 5 and 2 basis points whilst for the 2-year bond, which is more sensitive to the
Fed’s policy, dropped by 3 basis points. The US 2-year note gained for a third straight week, the longest advance since February 2015. The pound ended six
weeks of declines against the euro as the ECB’s readiness to extend its monetary stimulus contrasted with BOE’s view to raise interest rates. The pound
gained 0.7% to 73.01 pence per euro, the first weekly increase since July 31, 2015 and against the dollar, it gained 1.0% to US$1.56. The dollar dropped 0.5% 
against the yen and closed at 119.98 yen last week and against the euro it tumbled by 0.3%. The Bloomberg Dollar Spot Index posted a 0.8% decline last
week. The main drivers of the dollar turbulence are concerns about the global outlook highlighted by the Fed. The currencies of commodity-exporting
countries rallied against the dollar. The Australian dollar and Russian ruble gained 1.4% and 2.3%, respectively last week. Last week’s weak dollar has been a
positive to emerging markets currencies. The Shanghai Composite Index capped its steepest weekly loss this month as they dropped 3.2%. The gauge has
declined 40.0% from its June 12, 2015 high as leveraged investors fled amid concerns of high valuations. Currently it is trading at 47 price earnings multiple,
the highest among 10 largest markets and more than twice the 18 multiple for S&P 500 Index. 
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The Fed
The Fed delayed raising interest rates and held their benchmark
federal funds rate at 0 to 0.25% because of concerns about
global growth and unstable financial markets. The Fed
highlighted that the economic and financial developments
around the world may restrain economic activity in America and
curb inflation. The Federal Open Market Committee (FOMC) will
be meeting next month on October 27 – 28, but we view the
rate hike is unlikely because the uncertainty in the global
economy takes time to clear. In its statement, the Fed is
worried about the growth and inflation implications of market
turmoil and a global slowdown. China has roiled financial
markets enough to nudge the Fed away from raising interest
rates. We fully understand why the Fed had to take into
considerations the financial turmoil caused by risk to Chinese
growth because last year it accounted for 13.3% of the global
economy from less than 5% in 2005. The focus on China comes
after a market rout that wiped US$5 trillion in value off the
Chinese equity markets. In addition, the People’s Bank of China
(PBOC) cut rates after equities plunged from June to August this
year, devalued the yuan and lowered required reserve ratios for
the biggest banks. This triggered the yuan’s biggest depreciation
in two decades and roiled global markets. The US inflation is
below the Fed’s target of 2.0% despite continued gains in labour
markets and this gives reason for the Fed to wait until they are
confident that inflation will reach their target. Although the US
economic data look fantastic, we believe that the global
economy matter for the US domestic growth and inflation and
hence the Fed has to consider it. Only one member of the FOMC
preferred to raise the target range by 25 basis points and all
other members voted to hold the benchmark rates.

WEEK AHEAD
*Consumer Price Index (CPI), August 2015 – The price of 
brent crude oil has seen some decline which could possibly 
dampen the inflation level.
*Tourist accommodation, July 2015
*Land transport survey, July 2015
*Food and beverages, July 2015
*Export and import unit value indices, July 2015
*Producer Price Index (PPI), August 2015
*Contract Price Adjustment Provisions Work Group Indices 
(CPAP), August 2015
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