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ABOUT THE PORTFOLIO

The SmartActive Moderate Fund is targeted at institutional clients seeking a medium risk market-linked portfolio with a dual focus on both strong returns and
capital preservation. The Fund maintains a strategic 55% allocation to equities (domestic and international), with the balance invested in fixed interest
instruments. 28% of the Fund is invested internationally. The portfolio operates on a multi manager basis, using both actively and passively managed underlying
portfolios, with an equal allocation to both actively and passively managed portfolios. A tactical asset allocation overlay is applied. This mandate is ideally suited
as a low to medium risk investment for retirement funds, as well as a medium risk investment option for funds offering their members investment choice options.
The objective of the fund is to outperform CPI + 4% per annum over a time horizon of 3 to 5 years.

Market sentiment in June was largely driven by the erratic behaviour of US
President, Donald Trump, starting with his aggressive stance at the G7
meeting, followed by the tit-for-tat trade battles with China. The US Fed
added to the toxic investment environment by raising interest rates to 2%,
while the ECB indicated that it would wind down its €30 billion-a-month bond-
buying program by December as inflation rose to meet the ECB’s 2% target.
This translated into a massive sell-off in emerging markets. A number of
countries, such as India, Turkey, Indonesia and Argentina, increased interest
rates to protect their currencies.

Other geopolitical tensions added to the noise. The historic summit between
the US and North Korea yielded little. In Europe, Italy’s new coalition
government confirmed that although it had no intention of leaving the
eurozone, it wanted a revision of budgetary constraints. While in Turkey,
Recep Tayyip Erdogan was re-elected as president, promising to exert more
control over the country’s monetary policy.

South Africa and other emerging markets reeled from a sharp sell-off, with
their currencies near multi-year lows. The rand came within a hair’s breadth
of the R14/US$ level, while yields on benchmark 10-year government bonds
spiked above 9% for the first time since December 2017.

Foreign investors sold R34.7 billion worth of South African bonds between
January and June, the highest sell-off on record. In another shock the
economy shrank by 2.2% in the first quarter of 2018 compared with the final
quarter of last year, while inflation fell to 4.4%.

Unfortunately, volatility remains on the horizon as Trump continues in his
quest to get China to reduce its US$375 billion trade deficit with the US by
US$200 billion.

The last days of June brought a bit of a respite as Trump seemed to soften his
stance on additional investment restrictions on China in the face of growing
political and business backlash. At the same time a softer US GDP growth
number calmed concerns about a hawkish US Fed. Finally, the EU Summit
migration agreement reduced the political risk of Germany’s coalition
government collapsing.

The FTSE/JSE SWIX Index delivered a return of 2.7%, with Resources at 6.4%,
Industrials at 4.9% and Financials down 2.8%. The JSE All Bond Index fell by
1.2%, while the rand depreciated by 8.1% relative to the US dollar.
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STRATEGIC BENCHMARK

The strategic benchmark of the moderate fund is 33% SWIX, 3.5% SA Listed
Property, 22% ALBI, 13.5% STeFI, 22% MSCI All Country Index, 6% Barclays
Global Aggregate Bond Index.
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CUMULATIVE PERFORMANCE



The returns of the policy are market linked and are not guaranteed. The market value of the policy will therefore fluctuate, and past performance is not necessarily a guide to
future performance. The investments referred to in this document are generally medium-to-long term investments. Fluctuations or movements in exchange rates may cause the
value of the underlying international investments to increase or decrease. Commission and incentives may be paid and, if so, would be included in the overall costs. Life funds are
offered under the life licence of Sygnia Life Limited (a registered long-term insurer) and are administered by Sygnia Life Limited and Sygnia Asset Management (Pty) Limited (a
registered financial services provider).

To the extent that the fund invested in hedge funds this may result in unique and/or additional risks.

DISCLAIMER - SYGNIA LIFE LIMITED

MONTHLY PERFORMANCE FIGURES

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV YEARDEC

2014 0.6% 0.7% 0.1% 1.1% 1.4% 1.2% 13.0%2.0%-0.2% 2.6% 0.2% 0.8% 1.9%

2015 2.1% -0.8% 0.6% 4.4% 0.6% 0.1% 14.9%-0.5%2.4% 2.7% 1.5% 1.4% -0.5%

2016 0.1% 1.8% -1.2% -2.0% 0.8% 0.4% 1.8%-2.0%-1.9% -0.1% 2.4% 0.0% 3.8%

2017 3.1% 1.1% 1.3% 4.1% 0.2% -1.8% 12.0%-1.2%1.8% -0.4% 1.6% 1.9% -0.2%

2018 1.9%2.8%0.3% -1.4% -1.9% 3.5% -1.3%

MANAGER ALLOCATION

STRATEGIC ASSET ALLOCATION

YEAR* FUND BENCHMARK OUTPERFORMANCE

PERFORMANCE TO 30 JUNE 2018

2013 24.3% 17.9% 6.4%

2014 13.0% 12.7% 0.3%

2015 14.9% 8.8% 6.1%

2016 1.8% 4.9% -3.0%

2017 12.0% 13.3% -1.4%

PERIOD* FUND BENCHMARK OUTPERFORMANCE

1 Month 2.8% 2.7% 0.1%

3 Months 5.1% 3.9% 1.1%

6 Months 1.9% 1.7% 0.2%

Year to Date 1.9% 1.7% 0.2%

1 Year 10.3% 10.9% -0.7%

3 Years 7.6% 7.7% -0.1%

5 Years 11.4% 10.5% 0.9%

*Returns for periods greater than one year have been annualised. Returns prior to
inception are simulated returns based on reasonable assumptions using similar
strategies managed by Sygnia.

FUND BENCHMARK

RISK STATISTICS

Standard Deviation 5.6% 5.1%

Downside Deviation 2.6% 1.7%

% Positive Months 71.7% 68.3%

% Negative Months 28.3% 31.7%

Average Positive Month 1.7% 1.6%

Average Negative Month -1.0% -0.8%

Average Return 0.9% 0.8%

Best Month 4.4% 4.2%

Worst Month -2.0% -1.8%

Largest Drawdown -4.7% -3.0%

Standard Deviation

It is a statistical measure reflecting the variability of returns. The  higher the
number, the less predictable the returns can be expected to be in the future.

Downside Deviation

A similar measure to the standard deviation except that it only considers
months in which there are negative returns.

Maximum Drawdown

Calculates the worst historical loss in value from previous peak to subsequent
trough.

GLOSSARY


